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NEG.    25b3B       BUREAU  OF  AGRICULTURAL  ECONOMICS 


The  downward  trend  of  wholesale  ppiCEj;  FROh\  ekhl^  1937  to  August 

1939    APPARENTLY    HAS    BEEN    REVERSED    AT    LLA3T    FOR  TH£    DUftATION    OF  THE 

European  War.  Sharp  advances  jn  September  feERE  followed  by  smaller 

DECLINES,    LEAVING    PRICES    WELL    ABOVE    THE    AyCUST  LEVEL.    PRJCES    OF  FARM 

PRODUCTS  IN  September  rose  mose  thah  pmcEs  np  nqn-agr  i  cultural  com- 
modities. 
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Conr'itionr,  ai footing  the  consumer  cbnand  for  farm  products  continued  to 
improve  during  the  past  month,     A  rata  of  industrial  output  approximating  the 
Juno  1929  psak  may  he  attainf^d  "before  the  year  ends,  hut  consumer  incomes  will 
still  he  ahout  10  p-rccnt  loss,  duo  partly  to  a  lower  price  level,  according  to 
the  Bureau  of  ji^-r icultui  al  5conor;ics.     Increases  in  foreign  demand  for  fcarm 
products  due  to  the  T.ar  i.iay  he  relatively  slow  in  materializing. 

The  presort  cha..p  ups-.Tln^-  of  domestic  indust-iial  production  no  douht  is 
resulting  in  r.n.  accuLralc-  c.i  :n  of  i "rontCT-ie s  in  man^;  lines.     This  may  he  follf^wed 
"h}'  a  considoroh'la  sloTing  do^^n  of  indust'.-ial  pr cdiiction  s-.^mo  tim.e  during  the 
first  hall  of  1^40,     The  tim-Lug  ^nd  severity  of  tnis  period  of  readjustment 
will  depend  partly  upon  how  ir.r  the  inventory  accu:':o:ol'',tion  is  carried,  the  way 
in  which  actual  domestic  consumption  and  exoort  demajid  develop,  and  how  nearly 
the  rsadjTistmcnt  periods  In  the  several  imr^ortant  industrio'^  coincide.     A  re- 
cession growing  out  of  theso  conditions  prohahly  will  not  acciiz-ralate  s^ufficient 
force  to  offset  oth'~r  f-avorahle  f^^ctors  in  the  situation  8.nd  prevent  further 
improvement  in  the  general  level  of  industrial  activity  and  consumer  incomes 
during  most  of  I9U0. 

The  chief  ujicertainty  in  the  export  demand  situation  for  farm  products, 
is  the  extent  to  which  normial  shipping  operations  will  oe  disrupted  hy  the 
hlockades  of  the  helligerent  nations.     Developments  in  these  respects  still  are 
highly  uncertrin.     In  anjT"  event  increases  in  exnort  demand  for  United  States 
farm  prcuucis  o.g  o.  re  .-^o:,lt  '^f  the  present  Europea.n  ^-ar  are  likely  to  "be  held  to 
smallei  Toiooort- ionu  t'.-n  during  the  World  V/ar,  and  nay  oe  considerahly  delayed 
while  the  c 3j.]  i.-^erent  nations  are  organizing  their  purchasing  p.ctivities. 


Altho-CLgh  there  is  good  reason  to  telieve  thr.t  the  down^^Tard  trend  of 
wholesale  prices  has  "been  reversed,  large  supplies  of  many  farm  commodities 
and  the  generally  ample  industrial  capacity  indicate  that  further  gains  in 
the  general  level  of  wholesale  prices  will  have  to  a'.7ait  actual  increa.ses 
in  export  demand  ar.d  dom.estic  utilization.     Despite  recent  increases,  whole- 
sale prices  of  many  farm,  products  are  still  ah  out  3  percent  he  low  lower 
relative  to  prices  of  no nagri cultural  products  than  a  year  earlier.     The  price 
increases  have  resulted  in  raising  preliminary  estimates  of  farm  incom.e  for 
1939  ^ad-©  last  summer, 

SumTxary  of  the  situation  hy  comimodities: 

Ifheat:  Dom.estic  wheat  prices  have  declined  since  the  maddle 

of  Septemher  largely  as  a  result  of  slew  d.omestic 
and  foreign  demand.    Prices  on  Cctoh-^r  9  declined 
to  around  loan  values,   out  since  that  time  increased 
mill  hijying,   small  m^arket .  receipts  and  continued 
drought  in  winter  vrheat  areas  have  again  brought 
prices  above  loan  values. 

Cotton:  Domestic  cotton  prices  have  fluctiaated  within  a 

comparatively  narrow  range  during  the  past  U  weeks. _ 
Dom.estic  mill  activity  no-j  is  at  exceptionally  high 
levels  and  is  expected  to  continue  so  for  some  timxC. 
Exports  fromx  Aug^ast  1  to  date  are  about  one- third 
larger  than  the  small  exports  of  a  year  earlier.  The 
indicated  world  supply  of  cotton  is  still  at  a  nep.r- 
record  level, 

Peed  grains:     Siipplies  of  feed  grains  per  animal  are  above  aver- 
age, but _  lower  ths.n  a  year  ago,  with  prices  during 
the  first  week  of  October  slightly  higher  than  a 
year  ago.     The  loan  rate  on  1939  corn  has  not  yet 
heen  announced,  but  present  indications  are  that 
it  will  be  near  the  I93S  rate. 

Hogs:  Prices  of  hogs  declined  almost  steadily  from  mid- 

SeDtemxber  to  early  October,  losing  practically  all 
of  the  shaip)  advance  that  occurred  during  the  first 
week  of  Septem.ber.    A  seasonal  increase  in  hog  mar- 
ketings is  now  -onder  way,  and  supplies  are  expected 
to  be  larger  than  a  year  earlier  throughout  the 
present  m.arketing  year,  which  began  October  1. 
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Lambs 


Prices  of  slaughter  iainbs  declined  afM:er  the  rise  in  the 
first  week  of  September,  but  in  early  October  they  were 
somewhat  higher  than  the  low  level  reached  about  mid-August, 
Prices  of  feeder  lambs  rose  sharply  in  early  September,  and 
have  risen  a  little  further  since  that  time.    The  number  of 
feeder  lambs  shipped  into  the  Corn  Belt  in  July  and  August 
was  much  larger  than  in  the  corresponding  months  of  1938, 


Cattle:        Prices  of  slaughter  cattle  declined  unevenly  after  the  sharp 
advance  in  early  September,  but  in  the  first  week  of  October 
were  somewhat  above  the  low  level  reached  in  mid-August, 
Marketings  of  grain-fed  cattle  probably  vrill  continue  larger 
than  a  year  earlier  during  the  next  fev/  months.    The  movement 
of  stockcr  and  feeder  cattle  into  the  Corn  Belt  in  the  past 
3  months  has  been  considerably  larger  than  last  year. 


Wool: 


Dom.cstic  wool  prices  weakened  slightly  in  early  October, 
after  advancing  50  percent  during  September  due  chiefly  to 
war  conditions.     Domestic  mill  consumption  is  expected  to 
continue  large,  and  wool  imports  will  increase  considerably 
before  the  1940  clip  becomes  available. 


Butter:        Butter  prices,  after  rising  sharply  in  early  September,  have 
since  leveled  off.     The  im.provemcnt  in  business  conditions 
and  consumer  incomes  and  the  decline  in  butter  stocks  has 
improved  the  price  outlook. 


Poultry, 
Eggs: 


Supplies  of  poultry  and  eggs  are  expected  to  continue  larger 
this  fall  and  winter  than  last.     During  the  remainder  of  1939 
the  effect  of  those  larger  supplies  on  prices  will  bo  partly 
offset  by  larger  consujner  incomes*    By  1940,  however,  the  ef- 
fect of  increased  consumer  incomes  on  prices  may  more  than 
offset  the  effect  of  larger  supplies  as  compared  with  a  year 
earlier. 


Vegetables, 

Fruits:        During  September  market  prices  of  apples  and  pears  declined, 
but  citrus  prices  advanced,  largely  reflecting  seasonal 
factors.     Prices  of  truck  crops  advanced  seasonally  in 
September,  and  in  early  October  were  generally  higher  than 
year  earlier, 

DOLIESTIC  DELMD 


Improvement  in  conditions  affecting  the  domestic  dem-O.nd  for  farm  prod- 
ucts was  considerably  greater  in  September  than  the  moderate  gains  in  the 
June  to  August  period.    The  war  in  Europe  was  an  important  factor,  but 
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considerable  improvement  no  doubt  ■'.vould  have  occurred  even  if  war  had  not  been 
declared.    Additional  increases  in  industrial  production  are  expected  during 
the  remainder  of  1939  as  the  larg:e  orders  now  on  hand  for  such  products  as 
steel,  railway  equipment  and  textiles  are  filled.,  and  automobile  dealers  stock 
up  on  1940  models,    A  rate  of  industrial  output  approximating  the  June  1929 
peak  Fiay  be  attained  before  the  year  ends,  but  consumer  incomes  mil  still  be 
about  10  percent  less,  due  partly  to  a  lower  price  level. 

The  recent  gain  in  industrial  production  no  ddubt  is  resulting  in  an 
accuiiiulation  of  inventories  in  many  lines.    Eventually  a  closer  balance  be- 
t^TOon  production  and  consumption  will  have  to  bo  reestablished.     This  probably 
will  como  about  in  pai-t  through  increases  in  actual  consumption  and  exports, 
as  domestic  purchasing  power  is  increased  and  foreign  countries  arc  able  to 
reorient  their  buying  under  war  conditions.     It  is  probable,  however,  thn.t 
these  incrv.c,scs  Td.ll  not  be  sufficiently  early  and  large  to  prevent  a  consider- 
able slovTiiig  doivii  Ox  industrio.l  production  somo  tine  during  the  first  half  of 
1940,    The  timing  ond  severity  of  this  period  of  readjustment  will  depend  not 
only  upon  hov^-  rapidly  domestic  consumoi-  dc-mand  increases  and  hov/  soon  the  ex- 
pected increase  in  export  demand  actually  develops,  but  also  upon  how  far 
inventory  accumulation  is  carried,  the  course  of  commodity  prices,  and  how 
nearly  the  readjustment  periods  in  the  several  important  industries  coincide. 

It  is  possible,  but  not  probable,  that  a  recession  growing  out  of  those 
conditions  mdght  accuimilatc  sufficient  force  to  offset  other  favorable  factors 
in  the  situation,  and  prevent  further  improvement  in  the  general  level  of 
industrial  activity  and  consumer  incomes  during  most  of  1940,  Conditions  next 
year,  however,  mil  be  different  in  several  imxportant  respects  from  those  pre- 
vailing at  other  tines,  such  as  the  fall  of  1937,  when  inventory  adjustments 
precipitated  prolonged  and  severe  recessions. 

Continuation  of  the  European  war  eventually  vrould  result  in  increased 
demand  for  United  States  industrial  products.    The  extent  to  which  exports 
mil  increase,  of  course,  is  clouded  by  many  uncertainties.     Exports  increased 
considerably  during  the  first  calendar  year  of  the  Yiforld  Yvar,  but  the  greater 
preparation  of  the  belligerents  in  advance  of  the  present  war,  rigid  govern- 
mental controls  of  im.ports  and  prices  now  being  exorcised,  and  other  factors 
make  it  difficult  to  appraise  the  1940  export  prospects  on  the  basis  of  con- 
ditions existing  in  1915,     Increased  exports  of  some  products  to  the  belliger- 
ent nations  m.ay  be  offset  at  first  by  losses  of  other  c:cport  outlets  ojid  de- 
creases in  European  consumption  of  non-essential  commodities.     It  mil  require 
a  period  of  tim.e  for  the  Y/arring  nations  to  organize  their  buying  activities, 
but  some  time  in  1940  their  purchases  in  this  country  should  increase 
materially  because  of  expanded  needs  for  Y;ar  materials  and  decreased  m.an  power 
available  for  the  production  of  industrial  goods  of  other  types.    Some  in- 
crease in  demand  from  neutral  nations  already  is  occurring  as  foreign  sources 
of  supply  arc  cut  off,  end  this  m.oven«-.-^nt  is  expected  to  continue. 

Aside  from  the  inventory  situation  associated  ^..Ith  the  sharp  upswing  in 
the  last  half  of  1939,  most  dcm.ostic  conditions  also  favor  the  eventual  con- 
tinuation of-  the  business  improvement  which  is  occurring  this  year.  The 
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reversal  in  the  trend  of  commodity  prices  will  make  for  less  cautious  buying 
and  investment  policies  by  "business  men,  and  the  improvement  in  consumer  buy- 
ing power  resulting  from  the  present  uptrend  mil  increase  consumer  purchases 
of  many  pro duct s» 

Usually  there  is  a  considerable  lag  between  changes  in  industrial 
activity  and  in"  the  incomes  of  consumers.    Any  additional  increases  in  in- 
dustrial activity  in  this  country  should  be  reflected  more  fully  in  the 
domestic  consumer  demand  for  farm  products  than  have  increases  occurring  dur- 
ing the  past  year. 

FOREIGN  BEIWD 

The  situation  with  respect  to  export  demand  for  farm  products  still  is 
much  confused  by  uncertainties  connected  with  the  war  in  Europe.    Some  of  these 
will  be  clarified  in  the  next  fev/  months,  when  a  better  appraisal  of  foreign 
demand  prospects  can  bo  made. 

The  chief  uncertainty  is  the  extent  to  which  normal  shipping  operations 
and  routes  viill  be  disrupted  by  the  blockades  of  the  belligorcnt  nations.  If 
Great  Britain  and  Franco  are  able  to  continue  buying  wheat,  beef,  butter, 
cotton  and  other  farm  products  from  their  dominions  and  other  countries  in  the 
Southern  Homisphore,  the  possible  beneficial  effects  of  the  war  upon  the  ex- 
port demand  for  United  States  agricultural  commodities  will  be  greatly  reduced, 
whereas  m.ost  of  the  adverse  effects  mil  remain.    On  the  other  hand,  if  the 
efforts  of  Germany  to  interfere  with  the  comincrcc  of  its  opponents  are  as 
successful  as  some  observers  hove  predicted,  the  United  States  as  well  as 
Canada  will  have  a  distinct  advantage.    Even  though  actual  shipping  losses  arc 
held  to  a  minimum,  if  Great  Britain  and  France  find  it  necessary  to  give  pro- 
tection to  all  shipping  lanes  by  the  convoy  system,  the  shortage  of  naval 
vessels  for  this  purpose  and  the  great  expense  incident  to  such  convoys  ■vdll 
give  a  large  relative  advantage  tc  Horth  American  countries  in  supplying  food- 
stuffs to  those  warring  nations.     Developments  in  these  respects  still  are 
highly  uncertain,  particularly  since  the  use  of  airplanes  in  raids  on  com-  | 
mo  r  c  1  a  1  shipping  has  not  yet  been  fully  tested. 

In  ony  event,  increases  in  export  demand  for  United  States  farm  products 
as  a  result  of  the  present  European  war  are  likely  to  bo  held  to  smaller  pro- 
portions than  during  the  World  ?/ar  by:     (l)  increased  competition  from  other 
producing  areas  developed  during  the  past  25  years j  (2)  larger  existing  world 
supplies  of  some  commodities  than  in  1914;  (3)  more  rigid  governmental  controls 
over  imports,  consumption  and  prices  than  the  belligerents  exercised  early  in 
the  World  Vfar*  (4)  greater  ocean  shipping  facilities  nov;  available  and  the 
earlier  introduction  of  the  convoy  system  for  protection  of  commercial  shipping* 

Increases  in  export  demand  for  United  States  farm  products  as  a  result 
of  the  Y/ar  may  bo  considerably  delayed  while  the  belligerents  are  orgcjiizing 
purchasing  organizations,  looking  to  other  countries  for  immediate  purchases, 
and  using  up  part  of  the  stocks  now  on  hand.     For  example.  Great  Britain  is 
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likely  to  obtain  its  wheat  mainly  from  Canada  during  the  next  few  months,  at 
least,  and  apparently  will  draw  on  existing  stocks  of  tobacco  for  the  present. 
Cotton  and  other  products  will  be  obtained  as  far  as  possible  from  Empire 
sources  in  order  to  conserve  foreign  exchange  for  the  purchase  of  necessary 
industrial  war  mater ials« 

■WHOLESALE  PRICES 

Vliolesale  markets  were  in  a  particularly  favorable  position  to  respond 
to  the  increase  in  buying  which  follovred  the  outbreak  of  war  in  Europe. 
Though  industrial  production  had  increo.sed  one-third  between  May  1938  and 
August  1939,  wholesale  prices  had  continued  to  drift  lower.     Industrial  raw 
material  prices  had  participated  in  the  decline  along  with  most  of  the  other 
groups.    Ordinarily,  .raw  material  prices  advance  early  in  periods  of  industrial 
recovery  and  processed  goods  prices  respond  later.    Thus  a  reaction  from  the 
downward  di-ift  in  prices  "v/as  ovorduo  when  the  European  ivar  broke  out,  and  the 
rush  of  buyers  to  place  orders  (ahco.d  of  the  major  advance  which  vrcis  expected 
eventually  to  result  from  the  war)  brouglit  sharp  gains  in  wholesale  prices  of 
most  groups  of  commodities. 

The  major  portion  of  tho  advance  in  v.^iolosalo  prices  occurred  in  the 
first  10  days  of  the  -war.    Advances  viorc  sharpest  in  tho  farm  and  related 
groups  such  as  foods,  hides  and  leather,  and  textiles.     Since  the  middle  of 
September  there  has  been  little  change  in  tho  general  level  of  wholesale  prices, 
though  further  gains  have  been  recorded  in  copper,  scrap  steel,  hides  and 
leather,  textiles  and  some  others.    Farm  and  food  products  have  declined  from 
September  peaks.    Some  commodities  may  experience  further  declines  as  expecta- 
tions are  adjusted  to  meet  actual  developments. 

Though  there  is  good  reason  to  believe  that  tho  dcimv/ard  trend  of  whole- 
sale prices  has  been  reversed,  large  supplies  of  many  farm  commodities  and  tho 
genoro^lly  ample  industrial  capacity  indicate  that  further  gains  in  the  general 
level  of  wholesale  prices  will  have  to  await  actual  increases  in  e:jrport  demand 
and  domestic  utilization.    For  most  farm  products  any  im.provement  in  demand 
will  bo  mainly  from  improvement  in  tho  domestic  situation,  but  for  m^any  in- 
dustrial products  export  demand  alsc-  will  be  important.    The  demand  for  some 
products  mil  bo  adversely  affected  by  tho  war. 

Yiholesale  prices  of  farm  commodities  advanced  10  percent  more  than  non- 
agricultural  commodity  prices  from.  mid-August  to  mid-September,  and  up  to  the 
week  ending  October  7  had  retained  about  50  percent  of  their  relative  gain.  At 
tho  latter  date,  however,  wholesale  prices  of  farm,  products  were  still  about  3 
percent  lower  relative  to  prices  of  nonagricultural  products  than  a  year 
earlier. 

I'Jholesale  prices  in  foreign  countries  cxc  coming  more  and  more  under  the 
influence  of  Governmental  controls  cjid  therefore  do  not  reflect  in  the  usual 
way  changes  in  world  supply  and  demand  conditions.    The  com.posito  index  of 
wholesale  prices  for  nine  foreign  countries  (which  ordinarily  take  about  four- 
fifths  of  our  farm  commodity  exports)  remained  in  August,  for  tho  fourth 
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consecutive  month,  at  87  percent  of  the  1924-29  average.    A  year  earlier  this 
index  vra.s  one  point  lower.     Data  are  not  yet  available  to  show  the  effect  of 
war  on  wholesale  prices  in  Septenber,  but  some  rise  probably  occurred  despite 
the  rigid  foreign  Governmental  controls  and  the  fixing  by  Great  Britain  of 
maximum  prices  on  a  number  of  products  at  about  the  levels  prevailing  shortly 
before  the  outbreak  of  hostilities. 

PRICES  RECEIVED  AND  PAID  BY  FARJ/ERS 

Price  changes  for  farm  products  in  central  markets  from.  mid-September  to 
mid-October  indicate  that  there  was  probably  a  decline  in  the  index  of  prices 
received  by  farmers  to  o.bout  the  October  1938  level*    The  most  important  farm 
products,  excepting  dairy  and  poultry  products,  declined  somewhat  from 
September  to  October,  the  most  substantial  losses  occurring  in  corn  and  hog 
prices  Yidth  more  moderate  recessions  for  wheat,  cotton  and  beef  cattle. 

The  general  level  of  prices  received  by  farmers  in  mid-Soptcmbor  was  98 
percent  of  tho  pre-war  o.vorago  -  a  gain  of  10  points  from  August,    The  advance 
in  farm  prices  from  August  to  Scptombor  was  common  to  all  important  farm  com- 
modities excepting  tobacco  and  some  fruits,  and  was  associated  with  the  re.pid 
price  advances  in  wholesale  markets  which  follovj-cd  tho  outbreak  of  Y;ar  in 
Europe,    The  September  advance  resulted  in  carrying  tho  general  index  of  prices 
received  by  farmers  above  the  corresponding  month  of  the  preceding  year  for  the 
first  time  since  July  1937, 

From  August  to  September  prices  paid  by  farmers  for  commodities  used  in 
production  and  living  increased  from  119  to  122  percent  of  the  1910-14  average. 
This  increase,  however,  was  considerably  less  than  that  in  prices  received  by 
farmers  so  that  the  ratio  of  prices  received  to  prices  paid  increased  to  80 
percent  of  the  pre-war  overage.    This  ratio  had  not  been  exceeded  since  January 
1938,    There  apparently  was  little  if  any  change  in  tho  general  level  of  prices 
paid  by  farmers  between  September  and  October  so  that  tho  ratio  (of  prices  rc-.  ■ 
coived  to  prices  paid)  probably  declined  about  half  as  much  as  it  had  advanced  j 
in  the  previous  month,  ' 

Farm  Income 

Farm  income  increased  considerably  more  than  seasonally  in  September  and 
was  materially  higher  then,  in  September  1938,    With  the  exception  of  July  1938, 
the  seasonally  adjusted  index  of  farm,  marketings  was  t?ie  highest  since  October 
1937,    Although  farm  prices  hcve  declined  somewhat  from  mid-September  to  mid- 
October,  it  is  likely  that  farm  income  will  make  about  the  usual  seasonal 
change  from  September  to  October  as  marketings  of  tobacco  are  expected  to  be 
unusually  large,  following  the  reopening  of  the  markets. 

Income  from  nearly  all  commodities  in  September,  except  tobacco,  was 
larger  than  a  year  earlier.  The  marked  advance  in  prices  of  grains  was  ac- 
companied by  some  increase  in  marketings  and  income  increased  substantially 
over  a  year  earlier.    Higher  prices  for  cotton  and  cottonseed  resulted  in  a 
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increased  incomo  as  compared  -v.-ith  a  year  ago.    Larger  income  was  received  from 
vegetables,  due  largely  to  the  higher  level  of  potato  prices.     Income  from 
fruits  was  only  slightly  larger  than  in  September  last  year.    Tobacco  income 
was  less  than  one-third  of  a  year  ago  as  all  the  principal  markets  closed 
early  in  September  and  did  not  reopen  until  October  10. 

Incomie  from  meat  animals  was  slightly  larger  than  in  September  1938, 
mth  all  species  except  hogs  showing  increased  incomo.     Income  from  chickens 
was  higher  than  in  1938  but  income  from  eggs  was  slightly  lower.     Income  from 
fluid  milk,  in  September  was  slightly  higher  than  a  year  earlier  but  the  marked 
reduction  in  production  of  butt erf at  because  of  the  drought  in  mid-western 
States  resulted  in  some  decline  in  income  from  butterfat. 

Prices  of  many  farm  products  declined  from  mid-September  to  mid-October 
so  that' the  general  level  of  farm  prices  was  about  the  same  as  a  year  earlier. 
However,  marketings  of  cotton,  tobacco,  fruits,  moat  animals,  and  chickens  and 
eggs  are  expected  to  be  somewhat  larger  than  a  year  earlier  so  that  farm  in- 
como will  probably  make  about  the  usual  seasonal  change  from  September  to 
October  and  be  somewhat  higher  than  in  October  1938. 

COTTON 

Domestic  cotton  prices  have  fluctuo.tcd  within  a  comparatively  narrow 
range  during  the  past  4  weeks,  at  a  level  about  ^  cent  above  prices  as  of  about 
the  first  of  September,     Domestic  mill  activity  has  trended  upward  and  is  now 
at  exceptionally  high  levels  and  is  expected  to  continue  so  for  some  time.  Ex- 
ports from  August  1  to  date  are  about  one-third  larger  than  the  small  exports 
of  a  year  earlier.     The  indicated  world  supply  has  been  reduced  slightly  dur- 
ing the  past  month,  but  is  still  at  a  near-record  level. 

During  the  third  week  of  September,  domestic  cotton  prices  wore  consid- 
erably below  those  reached  shortly  after  the  outbreak  of  the  European  war. 
Since  then.  Middling  7/8  inch  cotton  in  the  10  markets  has,  for  the  most  part, 
remained  around  8-3/4  cents.     This  was  about  J  cent  above  the  price  for 
September  2  and  l/5  cent  above  the  October  1938  average. 

Exports  from  August  1  to  October  10  totaled  1,046,000  bales  compared 
with  776,000  bales  in  the  corresponding  period  last  season.     Sales  and  deliver- 
ies of  cotton  for  export  as  registered  with  the  Department  of  Agriculture  for 
export  po.yments  up  to  October  10  amounted  to  2,624,000  bales,  an  increase  of 
about  $789,000  bales  over  those  to  September  18.     Between  September  18  and 
October  10  actual . exports  totaled  about  516,000  bales  compared  with  339,000 
bales  for  the  corresponding  period  last  year. 

Domestic  manufacturers'  sales  of  cotton  textiles  during  the  4  weeks  end- 
ed October  13  were  probably  somewhat  below  production  following  the  exception- 
ally large  sales  during  the  first  two  weeks  of  September.    Trade  reports 
indicate  that  unfilled  orders  are  very  large.    Mil  activity  has  recently 
trended  upward  and  seems  likely  to  continue  at  a  high  level  during  the  months 
immediately  ahead. 


^     "  10  ~ 


English  cotton  mills  are  apparently  running  at  a  high  rate  and 
have  sufficient  orders  to  justify  a  continued  high  level  of  production 
for  many  weeks.     The  available  information  from  continental  Eu.rope  indi- 
cates there  was  comparatively  little  change  in  mill  activity  on  the  whole 
during  the  past  several  weeks.     Cotton  consumption  in  Gerraany  and  possibly 
France,  however,  may  soon  be  adversely  affected  by  war  developments. 

The  indicated  total  world  supply  for  the  cijrrent  season  was  re- 
cently reduced  somewhat  by  the  reduction  of  nearly  500.000  bales  in  the 
October  estimate  of  the  1939  United  States  crop.     It  is  still,  however, 
only  a  little  less  than  the  near- record  supply  of  50,^400,000  bales  in 
193S-39*    The  indicated  world  .supply  of  American  cotton  is  now  a  little 
less  than  26,000,000  running  bales,  second  only  to  the'  record  1932~33 
supply  of  2-6 , 200 ,000.  bales  and  nearly  h  million  bales  larger  than  the 
average  for  the  10  years  192S-37* 

"57IIEAT 

Domestic  wheat  iDrices  have  declined  since  the  middle  of  September 
largely  a.s  the  result  of  slow  domestic  and  foreign  demand.    Prices  on 
October  9  declined  to  aro-und  loan  va^lues,  but  since  that  time  increased 
mill  buying,  small  market  receipts  and  continued  drought  in  winter  wheat 
areas  ha,ve  again  brought  -prices  above  loan  values.    The  price  of  No,  2 
Hard  Winter  wheat  at  Chicago  on  October  11  was  S52"  cents  per  bushel  com- 
pared with  89  cents  on  September  I5  and  the  loan  value  of  SO  cents,  while 
the  same  grade  at  Kansas  City  on  October  11  was  S2  cents  compared  with  SoJ 
cents  on  September  I5  and  the  loan  of  77  cents. 

A  total  wheat  crop  in  the  United  States  of  'J  ^^^^h'  million  bushels 
is  now  indicated.     The  present  indication  includes  a  3»3  million  bushel 
increase  in  spring  wheat  production  as  of  October  1  compared  with  September 
1.     The  Aug-ust  indicated  winter  wheat  production  of  550-7  million  bushels 
was  imchanged.     Total  production  of  739  million  bushels  is  52  million  bushels 
larger  than  the  10-year  (1929^3^)  average  disappearance  of  637  million  bushels 

Prospective  world  wheat  supplies  l/  for  the  year  beginning  July  1, 
1939  sire  now  indico-ted  to  be  about  27O  million  bushels  more  than  a  year 
ago.     Increases  in  carry-over  stocks  July  1,  1939  ^-nore  than  offset  the  de- 
creases in  production.    World  stocks  of  old  whea-t  on  Jaly  1  wore  estimated 
at  about  1,200  million  bushels,  or  about  60O  million  bushels  more  than  a 
year  earlier.     World  wheat  production  is  now  estimated  at  about  U,260  million 
bushels,  or  about  33O  million  bushels  less  thc?ji  in  133^ •     ^'^Q  crop  in  the 
Northern  Hemisphere  is  estimated  to  be  about  3*7^^  million  bushels,  which  is 
about  230  million  bushels  less  than  the  harvest  of  I93S.    On  the  basis  of 
weather  conditions  to  date  a  reduction  of  about  100  million  bushels  is  indi- 
cant ed  for  the  Southern  Hemisphere  co'antries. 

PLAZSEED 

Domestic  flaxseed  prices  advcjiced  about  35  cents  per  bushel  during 
September,  ond  for  the  week  ended  October  7  the  price  of  No.  1  flaxseed  at 

1/    World  and  Northern  Hemisphere  supply  figures  a,re  exclusive  of  the  U. S.S. 
and  China. 
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Minneapolis  was  $1.91  V^-  "bushel,  or  about  6  cents  higher  than  for  the 
corresponding  vrcok.  L:ist  year,    lUrinoi;  the  week  ended  Octohor  7  ^^^g  average 
price  at  Buenos  Aires  was  SI. 31  per  "bushel,  rnnking  o.  margin  of  60  cents, 
wiiich  was  somewhat  wider  than  Just  prior  to  the  outhre-ilc  of  war,  and  comr- 
pares  Ydth  a  margin  of  "jG  cents  for  the  corresponding  week  last  year. 

The  1939"*^-^  domestic  s^apply  of  flaxseed  is  19«7  million  "bushels 
compared  with  10.^  million  "bushels  for  each  of  the  past  2  years,  and  2.h»G 
million  "bushels  for  the  period  1926--30»     World  supplies  of  flaxseed  for 
the  remainder,  of  1939  ^-Q  estimated  to  "be  ahout  the  same  o.s  a  year  earlier. 
Present  indications  are,  however,  that  world  supplies  of  flaxseed  availahle 
loiter  in  the  domestic  marketing  yeor  may  "bo  somewhat  larger  than  d''uring  the 
I933-39  marketing  year.     The  Argentine  crop  to  "be  harvested  "beginning 
Decemher  is  e^zpected  to  "be  somewhat  larger  than  a  year  earlier. 

The  outlook  for  demand  during  the  remainder  of  the  1939*"^  marketing 
year  is  uncertain  hecause  of  the  7/ar.     The  domestic  demc'jid  moy  not  "be  great- 
ly different  from  that  of  last  year,  "but  foreign  demand  may  decline  during 
the  coming  year,  since  building  activity  in  S'arope  mny  "be  decreased  as  a 
result  of  the  war.     In  the  latter  event,  Argentine  flaxseed  pro'cahly  will 
"be.'more  highly  competitive  in  the  d.omestic  market. 

COHI  A^'JD  QTE3R  FZ2]D  GMINS 

Ivfuch  of  the  gain,  in  com  :"in.d  oats  prices  during  the  first  week  of 
Septem"bcr  had  "been  lost  by  the  end  of  the  month.    For  the  week  ended 
Octo"ber  7  "^^e  average  price  of  "Eo,  3  Yellow  corn  at  Chicago  was  U9  cents, 
only  h  cents  per  "bushel  higher  thon  for  the  week  ended  Augast  26.  The 
price  of  No.  3  ^Whito  oats  at  Chicago  v/as  2  cents  per  "bushel  higher.  On 
the  other  hand,  much  of  the  gain  in  "bcjrley  prices  vvas  retained  in  Octoher. 
The  price  of  each  of  these  grains  was  higher  then  for  the  corresponding, 
week  of  193S»    Prices  of  these  grains  now  appear  to  "be  noa.r  the  level  that 
would  "be  e:>rpected  from  present  domestic  supply  and  demand  relationships. 
The  price  of  corn  d-uring  the  coming  v^'inter  will  pro"baDly  again  "bo  given 
some  supjjort  "by  the  corn  lo.an  program.    TTiile  no  mrnouncement  has  yet  "been 
made  in  regard  to  the  loan  rate  on  1939  com,  "but  prtisent  indications  are 
that  it  will  "be  near  the  I93S  rate. 

The  total  Octo"bor  1  supply  of  food  grains,  including  se-aled  com, 
amounts  to  a'bout  lOS  million  tons  cOLipared  Tdth  IC^  million  tons  last  yea,r 
and  101  2nillion  tons  for  the  period  I92S-32.  These  su-iply  figures  include 
Octo"ber  1  stocks  of  corn  Djid  oats,  "olus  the  Octo'Dor  1  indicated  production 
of  com,  "barley,  and  grain  sorghums.  The  total  supply  per  grain  consuming 
animal  "^jnlt  is  about  h  percent  smaller  than  a  year  ago,  but  about  S  percent 
larger  than  the  I92S-32  average. 

The  total  supply  of  corn,  including  corn  scaled  for  1939*"^'>  esti- 
mated to  be  3»093  million  bushels  compared  v.'ith  2,905  million  bushels  last 
year,  and  2,71S  million  bushels  for  the  I92S-32  averr^;o.     The  supply  of  com 
in  193^-^39  not  -uiidor  seo.!  totaled  ?.,-6^-f7  j^iLlion  bushels.     The  quantity  of 
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1939  com  seoJod  is  expected  to  be  about  as  large  as  the  quantity  of 
193^  com  scaled,  in  vrhicli  case  the,  total  supply  of  corn,  exclusiv-e  of 
sealed  com-  or  com  held  "by  the  Govcmiient,  vzill  "be  atout  the  sme  as 
the  supply  of  ■'onsealod  com.  in  193S""39« 

Com.  exports  have  shoTTn  sone  increase  during  recent  Treeks,  "but 
they  are  still  nuch  snail er  than  at  this  tine  a  year  ago.    The  total 
quantity  exported  for  the  193^39  marketing  year  aijiounted  to  about  3^ 
million  bushels, 

HOGS 

Seasonal  increases  in  the  marketings  of  hogs  are  e>:pectod  during 
the  next  fevi  nonths  as  the  narkct  novenont  of  neif7-crop  hogs  gets  under 
T7ry  in  volurie.     Slaughter  supplies  during  the  first  quarter  (Octobei*- 
Decer.ber)  of  the  1939~^  marketing  year,  as  trell  as  during  the  other 
quarters  of  the  year,  ^ill  be  naterially  'larger  than  a  year  earlier, 
Donostic  consuner  demand  for  hog  products  in  1933"^  is  e:rp'ected  to  be 
stronger  thon  in  I930-39. 

The  trend  in  hog  prices  during  the  last  half  of  September  and  for 
2  days  in  October  rras  steadily  doT/nTrard*     On  October  3  "tr-e  averr^*e  price 
of  good  and  choice  220-2^0  pound  butcher  hogs  at  Chicago  uas  about  96. 90. 
This  T7as  only  a  fevz  cents  higher  then  the  avoro-ge  for  the  last  week; -in 
August,  or  just  before  the  September  advance  occurred.     Since  October  3» 
hog  prices  have  strengthened  slightly.    The  average  price  of  butcher  hogs 
at  Chi^aago  for  the  T:-eek  ended  October  7  ^-"^-s  $6,95  compared  with  $S,30  for 
the  first  week  of  September  and  ^B.U^  a  year  earlier, 

Federally  inspected  slaughter  of  hogs  d^oring  September  totaled 
2,SS5,OCO  head,  whicli  was  ac-out  100,000  head  larger  than  in  either  July 
or  Augast  rzi±  2lU,0C0  head  larger  than  in  September  last  year.  Ordinarily 
slaughter  in  September  is  smaller  thar.  in  any  other  month,  but  the  market 
movement  of  new^crop  hogs  in  the  past  2  years  apparently  has  gotten  under 
wa^r  era*lier  than  usuaJL. 

Federavlly  inspected  slaugiiter  of  hogs  during  the  1932-39  m.arketing 
year,  which  ended  September  3^,  totaled  39 •  7  million  head.    This  was  about 
5.1  m.illion  head,  or  I5  percent,  larger  thaji  the  1937^3^  figure  and  was 
the  largest  inspected  slaughter  for  oz'iy  m.arketing  yea-r  since  1333'"3^« 

BZ£?  CATTLS 

Marketings  of  cows  and  heifers  during  the  remainder  of  1939 
likely  to  be  smaller  thaji  a  yea.r  earlier  because  of  the  tendency/  to  hold 
back  breeding  stock,  but  the  supply  of  gradn-fed  ca>.ttle  from  the  Com  Belt 
is  expected  to  continue  lajrgcr  than  in  the  corresponding  period  of  193^« 
Some  improvement  in  consumer  dema.nd  for  beef  and  veal  is  o:2cpccted  during 
the  next  few  months. 

Shipments  of  stockcr  and  feeder  cattle  d^jiring  the  late  summer  and 
ea.rly  fall  have  been  considerably^  larger  than  a  year  earlier  because  of 
prospective  feed  shortage  in  irnch  of  the  range  a-rea  and  the  strong  demand 
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for  feeder  ca.ttle  in  the  Com  Belt.    Ma,rket  records  indicate  tha.t  the 
proportion  of  feeder  shipments  v^eighing  over  SOO  po-unds  has  "been  larger 
in  recent  months  than  a  year  earlier.    Thus,  it  seens  prohahle  that  a 
larger  proportion  of  the  cattle  fed  in  the  1939~^  feeding  season  will 
"be  rmrketed  dm-ing  the  Tzinter  months  thcji  was  the  case  in  the  193^39 
season.     The  increase  in  the  market  supply  of  fed  cattle  over  a  year 
earlier,  therefore,  may  "bo  relatively  the  greatest  during  the  winter 
months* 

Prices  of  all  gr^^des  of  cattle  tended  unevenly  do'imward  d'oring  the 
last  3  ^7eeks  of  Septemher  ajid  in  the  first  week  of  October,  hut  in  early 
Cctoher-  they  wore  aro'ond  ^0  cents  to  $1.00  ahove  the  low  level  reached  in 
mid'-August.     Some  widening  in  the  spr-oad  between  prices  of  the  upper  and 
lower  grcadcs  of  sla"ughter  steers  o.ccompanied  the  sharp  rise  in  cattle 
prices  in  early  Sept  ember,  and  this  spread  has  remained  about  constant 
since  that  tine.     The  average  price  of  good  grac'.e  slaughter  steers  at 
Chicago  for  the  week  ended  October  7  ^^as  about  $9«70  compared  with  $10.50 
for  the  first  week  in  September  and  $10.10  for  the  corresponding  we-ek  a 
year  earlier.    Prices  of  stocker  and  feeder  steers  have  declined  less  than 
prices  of  slaiighter  steers  since  the  rise  in  early  September.    At  Kojisas 
City  the  average  price  of  stod-ier  end  feeder  steers  was  about  $7«9C  during 
the  first  week  of  October,  which  v:as  about  15  cents  under  the  average  for 
the  first  week  of  September.     In  the  first  week  of  October  193^  "^^lo  average 
price  was  -about  $7«50« 

Marketings  of  cattle  increased  seasonally  in  September.    The  total 
number  of  cattle  slaughtered  londer  Federal  inspection  during  the  month 
was  SSO,000  head  compared  with  223,000  head  in  Augast  and  917,000  head  in 
SepteD.ber  193^.     Inspected  calf  slaughter  in  September  totaled  U27,000  head, 
v^hich  was  about  13,000  head  Icjcgcr  than,  in  August  but  25,000  head  sm-aller 
than  a  year  earlier. 

SKSSP  AND  LAIvIBS 

Slaughter  supplies  of  l.ambs  may  continue  smaller  thoji  a  yer.r  earlier 
during  the  remaining  2  months  (October  rjid  November)  of  the  spring~lamb 
marketing  season.    Eut  because  of  the  "ujisually  Large  number  of  feeder  laL:bs 
shipped  to  the  Com  Belt  during  the  late  su~.imer  rjid  early  fall  of  this  year, 
total  marketings  of  fed  lambs  after  ITovcnber  probably  will  be  Irxger  than 
a  year  eoxlior.     The  increase  in  shipments  from  the  Corn  Belt,  however,  will 
be  p.artly  offset  "by  some  reduction  in  marketings  from,  western  feeding  areas, 
where  feed  supplies  arc  short. 

Marketings  of  sheep  and  lonbs  increased  seasonally  during  September. 
Total  federally  inspected  slaughter  for  the  month  v^as  1, 635^000  head,  which 
was  obout  17s, 000  head  or  12  percent  larger  than  in  AugTist  ond  obout  59 » 000 
head  or  31'  percent  smaller  thon  the  unusually  large  Scptem.ber  slaughter  last 
year.    A  considerable  increase  in  the  number  of  Lambs  sold  on  contract  for 
future  delivery  in  the  Western  States  was  reported  during  September,  contract 
prices  ranged  around  $3,00  to  $0.50,   comp-arod  with  $6.50  to  $7*50  reported  in 
Augu.st.    Prices  of  good  and  choice  western  feeder  lambs  at  Omaha  during  the 
first  week  of  October  avera.gcd  around  $0.^5 >   compa.red  with  $S.20  0.  month 
earlier  nud.  $7.10  in  early  October  193^» 


The  snarp  rise  which  occurred  in  lasi'b  prices  during  the  first  v/eek 
of  Septem'ber  was  mostly  lost  during  the  second  week  of  tha-t  month.    But  dur- 
ing the  last  half  of  Septem'ber  and  in  the  first  v/eek  of  Octcter,  prices  of 
lamlDs  held  fairly  steady  at  a  level  from  a"bout  $1.25  "to  $1.50  higher  than 
the  season's  lov7  price  reached  a"bout  mid-A^og^ust .    The  average  price  of  good 
and  choice  sla^jghter  lazibs  at  Chicago  for  the  week  ended  CctclDer  7.  was  $3»55» 
compared  v^ith  $10.20  for  the  first  weok  in  September  and  $S.OO  in  the  corres- 
ponding week  a  year  earlier. 

WOOL 

Domestic  v.^col  prices  at  Boston  advanced  about  32-^1  cents  a  pcjnd, 
scoured  basis,  or  12-17  cents  a,  pc^jind,  grease  basis,  in  September.  Princi- 
pal factors  in  the  sharp  advance  which  followed  the  outbreak  of  the  European 
War  v/ere  the  relatively  small  supplies  of  wool  on  hand  in  this  co'ontry,  the 
uncerte-inty  of  obtaining  supplies  from  Southern  Eemisphere  markets  in  the 
near  future,  and  the  increase  in  foreign  demand  for  vrocl  as  a  result  of  war. 

Sales  of  v.'ool  on  the  Boston  market  were  large  in  September  but  de- 
clined in  the  early  part  of  October.    The  September  price  increase  was  not 
f-'olly  maintained  in  early  October  but  price  declines  were  small  and  prices 
remained  higher  than  in  any  previous  period  since  early  1937 •    Prices  of 
graded  fine  staple  territory  wool  were  $1.10-$1.15  s.  po^ond  at  the  high 
point  in  Septembar  compared  with  7^  cents  in  August.    .In  the  first  week  of 
October  such  wool  was  quoted  at  $1.10-$1.12  cents  a  po^jnd. 

Domestic  mill  cons'"jmption  of  apparel  wool  in  the  first  S  months  of 
this  yea.r  was  about  50  percent  larger  than  in  those  months  last  year  and  was 
about  20  percent  larger  than  the  3-month  average  for  the  10  years  1928-37 • 
The  building  up  of  inventories  of  manufactured  goods  may  have  been  an  im- 
portant factor  in  maintaining  mill  consiinrp-t ion  ?,t  recent  high  levels.  In 
viev^  of  prospects  for  further  improvement  in  business  conditions  domestic 
mill  consijimpt ion  of  wool  is  likely  to  continue  at  a,  fairly  high  level  dur- 
ing the  remainder  of  1939 • 

The  increa.se  in  mill  consumption  in  1939  tia-s  been  accompanied  by 
larger  imports.     Imports  of  apparel  wool  totaled       million  po-ionds  in  the 
first  S  months  of  this  year  compared  with  I5  million  pounds  in  the  same 
months  last  year.    Because  stocks  of  wool  in  the  United  Sta,tes  are  now 
relatively  small  and  mill  cons'jjnpt ion  is  expected  to  continue  at  a  fair- 
ly high  level,  a  considerable  increase  in  imports  of  apparel  wool  may  occur 
before  the  19^  domestic  clip  becomes  available. 

Wool  production  in  Australia  in  1939'"^0  is  now  estimated  at  1,005 
million  po'oncs,  an  increase  of  2  percent  over  last  year's  production.  The 
estimated  increase  in  production,  hov/ever,  is  more  than  offset  by  a  decrease 
in  carry-over  from  a  year  earlier.     Total  Australian  supplies  for  the  1939" 
Uo  season  v/ill  be  a.bout  2  percent  smaller  than  in  193^-39  ''^''^^  1  perjcent 
larger  than  the  average  for  the  preceding  5  seasons. 
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•'BUTTER 

Butter  prices  showed  more  than  the  us-ual  sea.sonal  increase  in  early 
SeptemlDer,  and  during  the  last  two  weeks  have  continued  at  the  peak  level 
reached  in  Septemher.    This  rise  was  due  to  the  general  rise  in  commodity 
prices  v;ith  the  oufbrea-k  of  the  war  in  EuTope  and  to  a  rather  sharp  decline 
in  production,  due  to  widespread  drought  in  many  important  producing  sections. 
The  improvement  in  business  and  consumer  incomes,  together  with  the  reduction 
in  stocks,  have  improved  the  outlook  for  iDutter  prices. 

Production  of  creamery  iDutter  in  August  was  1  percent  less  than  a 
year  earlier  iDut  except  for  193^  al^out  as  high  as  ever  reported  for  the  month. 
Due  to  the  widespread  drought  in  the  Middle  West,  there  was  pro"balDly  a  more 
marked  decline  in  production  during  Septemher.    "With  ample  supplies  of  feed 
availalDle  it  is  expected  that  production  of  "butter  during  the  coming  winter 
v/ill  "bo  relatively  high  "but  probalDly  not  as  large  as  the  peak  production  for 
that  period  in  the  winter  of  193S-39« 

Apparent  consumption  of  creamery  "butter  in  Aug^ist  was  13  percent  high- 
er than  a  year  earlier  and  "by  far  the  highest  on  recoru  for  the  month.  The 
distri"bution  of  hutter  for  relief  accounted  for  a  part  of  the  increase,  "but 
the  increase  in  output  through  reg\ilar  trade  channels  v;as  alDout  7  percent. 
The  retail  price  of  hutter  in  August  vjas  ahout  6  percent  less  than  a  year 
earlier.    Apparently  consumer  expenditures  for  hutter  v/ere  only  slightly 
higher  than  a  year  earlier  and,  after  allowing  for  seasonal  changes,  ahout 
the  sajne  as  in  the  preceding  two  months.    Due  primarily  to  the  marked  im- 
provement in  "business  and  consumer ■ incomes,   it  is  expected  that  consumer 
expenditures  for  "butter  during  the  remainder  of  1939  v/ill  "be  decidedly  high- 
er than  in  the  sajne  period  in  193^« 

•   Stocks  of  "butter  on  Octoloer  1  of  155,000,000  pounds  were  decidedly 
lower  than  a.  year  ago.     Stocks  in  the  hands  of  the  trade  are  larger,  "but 
stocks  in  the  hands  of  G-overnment  agencies  on  Octo"ber  1  were  only  26,000,000 
pomids  compared  with  102,000,000  pounds  a  year  earlier. 

POULTRY  AM)  3G&S 

Market  receipts  of  "both  dressed  poultry  and  eggs  are  expected  to 
continue  larger  this  fall  and  winter  tiia-n  last.     Storage  stocks  of  eggs  are 
now  larger  than  a  year  ago  and  stocks  of  poultry  are  expected  to  "be  alcove 
1939  levels  "by  January  1,  19^0.    The  effect  of  these  larger  supplies  on 
prices  during  the  remainder  of  this  year  will  "be  partly  offset  "by  the  effect 
of  larger  consumer  incomes.    By  the  spring  of  19^0  the  effect  of  increased, 
consumer  incomes  may  "be  relatively  greater  and  more  than  offset  the  effect 
of  larger  supplies  as  compared  with  a  year  earlier. 

In  contrast  to  the  usual  seasonal  decline,  the  feed-egg  ratio  "based 
on  Chicago  prices,  rose  sharply  during  August  and  early  Septera"ber  and  has 
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continued  considera"bly  alDOve  "both  last  year  and  the  1928-37  average.    For  the 
week  ending  OctoTjer  7»  over  2  dozen  more  eggs  were  required  to  purchase  100 
pounds  of  poultry  feed  than  in  the  corresponding  week  a  year  earlier  and  al- 
most 1  dozen  more  than  the  10-year  average  for  that  week.    It  is  expected 
that  more  eggs  v/ill  "be  required  to  purchase  100  pounds  of  feed  during  the 
remainder  of  1939  and  early  19^+0  than  were  required  either  a  year  earlier 
or  on  the  average  for  the  corresponding  period  of  1928-37* 

As  a  result  of  the  less  favoratle  feed-egg  ratio,  hatchings  during 
19^0  may  lie  somewhat  smaller  than  the  relatively  large  hatch  of  1939* 

Production  of  turkeys  this  year  is  the  largest  on  record  -  22  percent 
more  than  in  193^         ^5  percent  above  the  previous  record  high  year  in  1936* 
The  effect  of  larger  consumer  incomes  on  prices  will  only  partly  offset  the 
effect  of  the  large  increase  in  production  as  compared  with  a  year  ago,.  Turkey 
production  in  19^0  is  expected  to  "be  somewhat  smaller  than  in  1939*  1  ■ 

POTATOES 

Prospects  for  the  late  potato  crop  declined  slig-itly  during  SeptemlDer 
and  as  of  OctolDer  1  production  was  indicated  to  total  25^1  million  "bushels  or 
ahout  3  million  less  than  in  1932«    Yields  in  Maine  and  New  York  and  the 
central  States  as  a  group,  are  indicated  to  "be  lower  than  expected  earlier 
in  the  season  "but  they  are  higher  in  Colorado  and  California.    Production  in 
the  8  eastern  late  States  is  now  indicated  to  "be  a'bout  the  same  as  last  year 
while  it  is  smaller  in  the  10  central  States  "but  larger  in  the  western  group. 
The  commercial  intermediate  crop  totaled  only  1U.7  million  "bushels  in  1939 
or  30  percent  less  tlian  a  year  earlier. 

This  small  intermediate  crop,  which  was  marketed  just  ahead  of  the 
late  crop,  together  with  improved  demand  conditions  over  a  year  earlier  has 
caused  potato  prices  in  central  markets  to  average  su"bstant ially  higher  this 
season  than  a  year  earlier.    The  decline  in  late  crop  prospects  in  the  Bast 
during  Septera"ber  caused  eastern  market  prices  to  advance  sharply  in  recent 
weeks.    In  contrast  prices  in  middle  western  markets  declined  as  crop  prospects 
in  the  West  improved  in  the  heavy  shipping  States. 

THUCK  CROPS 

Market  prices  of  truck  crops  advanced  seasonally  in  Septem"ber  and  in 
early  Octo"ber  were  generally  higher  than  a  year  earlier.    As  compared  with 
a  month  ago  prices  of  lima  l}eans,  "broccoli,  cantaloups,  cucumlDers,  eggplant, 
green  peas,  and  tomatoes  were  sharply  higher  while  prices  of  Big  Boston  type 
lettuce,  and  spinach  were  somewhat  lower.    The  declines  in  the  latter  2  items 
were  due  largely  to  seasonal  factors.    The  seasonal  trend  of  truck  crop  prices 
is  usually  sharply  upward  from  Septem"ber  to  mid-winter  as  total  market  suppliss 
usually  decrease  in  this  period. 


Late  crops  of  onions  and  snap  "beans  are  unusually  large  this  fall 
and  it  is  pro'ba'ble  that  the  storage  supplies  of  the  former  will  "be  plentiful  i\ 
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for  the  winter  markets.    The  Danish  type  cabhs^e  crop,  however,  is  relatively 
small  and  indicates  lighter  than  us-ual  storage  stock.    Early  reports  indicate 
an  increase  of  6  percent  in  plantings  of  all  fall  truck  crops  in  the  southern 
States  this  season  which  with  average  yields  should  x^roduce  ample  supplies 
for  winter  markets. 

FRUITS 

Market  prices  of  apples  and  pears  declined  seasonally  during  September 
and  apple  prices  averaged  somewhat  lower  during  the  first  week  of  Octoher  than 
a  year  earlier.    Prices  of  California  grapes  were  also  generally  slightly  lower 
than  a  year  ago.     In  contrast,  citrus  prices  advanced  sharply  during  Septeinher 
and  averaged  substantially  higher  in  early  Octoher  than  in  the  corresponding 
week  of  1932*    Shipments  of  new  crop  citrus  from  the  South  ar«  starting  late 
this  season. 

There  were  few  changes  in  fruit  crop  prospects  during  SeptemlDer.  The 
commercial  apple  estimate  declined  slightly  as  did  the  prospect  for  California 
grapes.    Total  tonnage  of  deciduous  fruits  for  1939  is  indicated  to  tis  a^bout 
15  percent  larger  than  in  193S«    Citrus  crops,  however,  are  expected  to  he 
somewhat  smaller  than  last  year  hut  considerably  above  average.    T" inter 
orange  production  is  indicated  to  total  ^O.U  million  boxes  or  5  percent  less 
than  in  193^  while  grapefruit  production  totals  J>G*G  million  boxes  or  16 
percent  less  than  in  tho  previous,  season* 
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